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JOHN N. HUGHES VAR 0 201
Attorney at Law PUBLIC SERVICE
Professional service Corporation COMMISSION
124 West Todd Street

Frankfort, Kentucky 40601

Telephone: (502) 227-7270 jnhughes@fewpb.net TELEFAX (502) 875-7059

March 9, 2011

Jeff Derouen

Executive Director

Public Service Commission
211 Sower Blvd.

Frankfort, KY 40601

Re: Case No. 2010-00476

Dear Mr. Derouen:

Attached is exhibit 11 of the application for Water Service Corporation of
Kentucky. This exhibit was denied confidential protection. (The copies have
“confidential” stamped on them, but this is an internal company watermark. The
document is not considered confidential for purposes of this case).

Also attached is a re-submission of the petition for confidentiality filed on
February 17" for portions of item 11 of the initial data request. ~This re-submission is
identical to the original filing, except the exhibit attached as “confidential” is a paper
copy, not an electronic copy, to comply with the commission’s order of March 4",

A copy of this filing has been delivered to the Attorney General.

If you have any questions about this matter, please contact me.

ery tru}%your , Z\/
John N. Hughes ;
Attorney for WSCK

Attachments
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PRICEAATERHOUSE(QOPERS

PricewaterhouseCoopers LLP
One North Wacker

Chicago, IL 60606

Telephone (312) 298 2000
Facsimile (312) 298 2001
WWW.pWC.Com

Report of Independent Auditors

To the Board of Directors and
Shareholder of Utilities, Inc.:

respects, the financial position of Utilities, Inc. and its subsidiaries (the
2009 and 2008, and the results of their operations and their cash fl
conformity with accounting principles generally accepted in the Uni
financial statements are the responsibility of the Company’

‘the audit.to obtain reasonable assurance
isstatement. An audit includes examining,

about whether the financial statements are free o
on a test basis, evidence supporting the $a
assessing the accounting principles C i nt estimates made by management, and
evaluating the overall financial stateme ' We believe that our audits provide a

7 ¢ 4 :
Lz (T e wsel g

March 1, 2010



Utilities, Inc. and Subsidiary Companies
Consolidated Statements of Operations
For the Years Ended December 31, 2009 and 2008

2009 2008

Utility operations
Operating Revenues:

YWater $ 58084937 S 55233583

Yfastewater 53.186.100 51.119.225

lWiscellaneous 2727751 2575592

Mon-Regulated Semvices 1.697.749 2142712

Total Operating Revenues 115.696.537 111.121.29

Operating Expenses:

Operation and maintenance 75079116

Depreciation and amortization 15.360.82%

Taxes-
Property and other general taxes
Income taxes

Total Gperating Expenses
Income after Operating Expenses

101 168:708
9 952 504

Other {Income) Deductions:
Interest expense
Interest income
Allovsance for funds used during construction-equity
Allovsance for funds used during construction-borroy

Total Other {Income} Deductions
Income from Utility Operations

13.904 909

{16530}
(1230 723
{1393 950
995,319 11 263626
1932 744 i1.311.1224

Gain [Loss) on disposition of utility syster 5.390.307 1.247.196
i ems 1.830.627 571479
3.560 180 675717

S 5492924 & (635405

The accompanying notes are an integral part of these financial statements.
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Utilities, Inc. and Subsidiary Companies
Consolidated Balance Sheets
December 31, 2009 and 2008

2009 2008

Assets
Property. Plant and Equipment. at cost:
Plant in service-

WWater $ 393821745 5 382440849
VW astewater 381.120.897 3387347 961
Other 43.328.436 43.194.730
518.271.098 812.992.54
Less -
Accumulated depreciation 115.854.805 108
Flant acquisition adjustments. net 23.738.768

B73.676.625
Plant under construction
Total Plant. net

Current Assets:
Cash and Cash Equivalents
Restricted cash
Receivables {including unbilled revenus of
$6.273.405 and 368.566,175. respectively}
Customers. less allowance for uncollectible
accounts of $1 199.608 and $340 552 respectively,

1.547 562
2.921.040

18.392.530

Dther s 392.246 25.706
Prepayments and other assets 2.465.308 2701114

Total Current Asssts 19.269 544 25 488302

Deferred Charges and Other Asset

Goodwill 17.839.508 20147 347
Deferred charges. being a 3.336.253 2.846.275
Regulatory assets 9.965.422 9.976.747

Total Deferr rgeg and Other Assets: 31.144 183 32.970.369

Total Assets § 735689202 § 763.565.384

The accompanying notes are an integral part of these financial statements.
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Utilities, Inc. and Subsidiary Companies
Consolidated Balance Sheets
December 31, 2009 and 2008

2008 2008

Capitalization and Liabilities
Capitalization (see statements):

Commian shareholders™ equity $ 184 229938 5 157737014

Long-term debt. excluding current maturities 180.000.000 180.000.000

344.229.933 3

Contributions in Aid of Construction 317.315.641
Advances in Aid of Construction 3.674.007

Total Contribution and Advances 320959 648

Current Liahilities
IHotes payable to banks 17.000.000
Accounts payable 13.057 609
Customer deposits
Accrued taxes
Accrued interest
Fayabhle to developers
Deferred revenue

Total Current Liabilities

93.170
76.602.010

Deferred Credits and Other
Deferred income taxes
Deferred investment tax credits
Other

31.619.507 29.401.832
46.299 1.002.800
9583.634 1.047.920

33.548 440 31.452 552
$ 738.689.202 S 763.565.354

Total Deferred Credits and Other:

(&3]
(511

Total Capitalization and Liabiliti

The accompanying notes are an integral part of these financial statements.
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Utilities, Inc. and Subsidiary Companies
Consolidated Statements of Changes in Shareholder' Equity
For the Years Ended December 31, 2009 and 2008

Common Shares

Total

Paid.in Retained Comprehensive
Shares Amount Caplial Eamings Total Income (Loss}

Balance at December 31, 2007 1000 S 100 5 98.111.656 S 60260653  §158.372.419
et Loss {635.405; . {635 405)
Total Comprehensive Loss - 2008 S (635 405}
Balance at December 31, 2008 1000 § 100 S 93111656 & 506252588 S1457.737 0
Net Income 5492 924 5492 924
Capital Contribution from parent 1000 600
Total Comprehensive Income - 2048 S 492.924
Balance at December 31, 2009 1000 3 100 S 99111656 S 65118182  S164209935

The accompanying notes are an integral part of these financial statements.
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Utilities, Inc. and Subsidiary Companies
Consolidated Statements of Capitalization
At December 31, 2009 and 2008

Common Shareholders’ Equity:

Common shares. §.10 par value. authorized

and issued 1.000 shares

Paid-in capital

Retained earnings

Total Common Shareholders” Equity:

Long -Term Debt:

Collateral trust notes-

5 59%. £9.000.000 due in annual instaliments
Beginning in 2017 through 2035

Total Long -Term Debt:
Less: Current maturities
Total Long -Term Debt. net
Capitalization. exclusive of short-term financing

2009

8 100
99.111.656
£5.113.182

2008

164.229.933

180.000.000

130.000.000 -

The accompanying notes are an integral part of these financial statements.
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Utilities, Inc. and Subsidiary Companies
Consolidated Statements of Cash Flows
For the Years Ended December 31, 2009 and 2008

Cash Flows From Operating Activities:

IHet income

Iet non-cash charges {credits) to net income:
Depreciation and amortization
Deferred income taxes and investment tax credits. net
Armortization of deferred charges and regulatory assets
Amortization of delt and acquisition charges
Allowance for funds used during construction-Equity
Gain on disposition of assets
Cther. net

Change in assats and liabilities
Receivables
Prepayments
Deferred charges being amortized
Regulatory assets
Accounts payable and accrued liabilities
Accrued taxes and interest
Customer deposits
Deferred revenue
Deferred credits

Met Cash Provided by Operating Activities

Cash Flows From Investing Activities:
Construction expenditures
Acquisition expenditures
Restricted cash change
Procesds from disposition of agget

Het Cash Provided By Investi

Cash Flows From Firfancing

Contributions in aid of co struction. net

Capital contribut
Debt andzaenui

v st paid (net of amounts capitalized}
Income taxes paid
Hon-cash property. plant and equipment contributions

S

2009 2008
5492924 5 (535405
15.360 520 13.332.695
2161175 24 712
2 792 753 3767 441
770,502
(267.291)
i5.390.807)
450,766

3.205.881¢<

{
(7.

23.721)
111 344
i912 965,
{74.058)
{143.287)

(25,893.443)

938.033

{46.027.064}
1879 628}
2.033.571
30.504.692

(1.750.444}
3.894.635

5.785 192 (43.862 873

9.926.654 9.446.756

10.757 {435.067}
1.000.000 -
i412.426} 1623.38Y)
132.775 000} 34.275 000
(22.250 015} 42.463.300
627.310} {480.540;
1.547.862 2.025.402

§ 920852 §  1.547.862
§ 13192125  § 12120110
5 KR I I8 I 17.551
§ 6773092 § 5748272

The accompanying notes are an integral part of these financial statements.
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Utilities, Inc. and Subsidiary Companies
Notes to Consolidated Financial Statements
December 31, 2009 and 2008

1. Summary of Significant Accounting Policies

Nature of Business

Utilities, Inc. (the "Company”), is a holding company which, at December 31, 2009, owned and
operated approximately 500 water and wastewater utility systems through 93 subsidiary operating
companies. The primary areas served include Florida, North Carolina, South Carolina, Louisiana,
Nevada and lllinois. The utility subsidiaries are subject to regulation by the applicable state
regulatory commissions. The Company is a wholly-owned subsidiary of Hydro Star Holdings
Company.

The Company also owns certain unregulated land application facilities, providing services o
basis and a solid waste-collection billing and management service operation prowdmgwserwc

a confractual basis. These services are provided to third parties as well as to our r i
operations.

Principles of Consolidation
Common expenses of Utilities, inc. and Water Service Corporation, ¢
are charged at cost to all affiliated operating companies. In the co

making process, future revenue approximately equal to<
affiliates' use of the product or service.

Use of Estimates \
The preparation of financial statements in confo
in the United States of America require

nting principies generally accepted
stimates and assumptions that

from those estimates.

Income Taxes
Utilities, Inc. has been.
sharing arrangemen
based on their share

e income (Ioss) for each period. In the accompanying financial
se and the corresponding taxes payable have been determined on a

ilities and assets are recorded for all temporary differences between the tax basis
bilities and the amounts reported in the financial statements, measured at the

ted statutory income tax rate. As a result of rate-making practices, certain temporary
have not been recognized as deferred income tax expense for rate-making purposes.
uch situations, when such timing differences reverse and become currently payable and it is
bable that the higher income taxes will be recoverable through rates charged customers, a net
gulatory asset has been established to recognize this expected regulatory treatment.

Deferred income taxes are recorded for differences that result from accelerated depreciation,
contributions in aid of construction for certain contributions received from 1986 to 1996, and 2001
going forward, investment tax credits, certain deferred charges and certain other differences in the
recognition of income and expense for tax and financial reporting purposes.
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Utilities, Inc. and Subsidiary Companies
Notes to Consolidated Financial Statements
December 31, 2009 and 2008

Cash Equivalents
All highly liquid investments with a maturity of ninety days or less when purchased are considered
to be cash equivalents.

Restricted Cash
In certain jurisdictions, cash is restricted for use during capital improvements of specific systems.
During 2008 the company received approximately $3.5 million of cash from Colonial Pinnacle Nord-
Du-Lac LAC Development to pay for construction of water and wastewater infrastructure in
Covington, Louisiana. The Company spent approximately $1.0 million and $2.2 million related to
this project in 2009 and 2008, respectively.

Customer Deposits
In certain jurisdictions customers are required to make a deposit equal to their esti
month bill. These deposits earn interest and are returned to the customer either when th
customer demonstrates good payment history or when the customer no long

Regulation, Regulatory Assets and Other Deferred Charges
The regulated utllmes are subject to traditional cost~based rate reg

liabilities resulting from the ratemakmg,
enterprises in general. Regulatory a

aking process. Regulatory liabilities
sociated with amounts that are to be credited to
maintenance charges, including tank painting

s are billed monthly, bimonthly or quarterly on a usage or

nues for such services are recognized when provided and include
Certain availability charges (for customers who own lots where

available, but do not have a dwelling built and are not taking

in advance, and the portion of such billings applicable to periods subsequent to

ncluded in deferred revenue. Other typical customer charges are recognized as

ecorded as services are rendered and are included in Non Regulated Revenues in the
Consolidatéd Statement of Operations.

Company provides a reserve against its accounts receivables for accounts that the Company
eves may not be collectible.

Fair Value Measurements

The Company adopted the guidance for fair value measurements as of January 1, 2008. The
adoption of this guidance did not have a material effect on the Company's financial position or
results of operations.



Utilities, Inc. and Subsidiary Companies
Notes to Consolidated Financial Statements
December 31, 2009 and 2008

Goodwill and Acquisitions

Acquisitions have been accounted for using the purchase method and, accordingly, the operating
results of the acquired businesses have been included in the consolidated financial statements
from their dates of acquisition. The assets and liabilities of these businesses are recorded in the
financial statements at their estimated fair values as of the acquisition dates. Based on the nature
of the regulatory environment in which certain of the acquired entities operate, fair values of rate-
regulated assets and liabilities generally have been considered to approximate net original cost.
The excess of consideration paid in excess of the fair value of the net assets acquired is recorded
as goodwill.

Goodwill is not amortized, but is subject to an assessment for impairment at least annually, or
frequently if events or circumstances indicate that goodwﬂl mnght be impaired. The, ompany

must be computed to determine the new carrying value of goodwill
have concluded that goodwill has not been impaired.

The gross amount of goodwill, accumulated impairment losses a
were as follows:

Balance as of January 1

Goathwill § 20147347 5 20147347
Accumulated Impairment Losses
Gooduwill related to sales of syste

Balance as of December 31

12.307.839; -

Goodvwiill 17.639.508 20.147 347

$ 17.539.505 § 20147347

Accumulated Impain

Property, Plant& ;
All costs ngt
matenal |

new customer billing software in the second quarter of 2008. A majority of the costs,
uding consultants, in house personnel, and the cost of the software, associated with the
ementation of these new systems have been capitalized to Property, Plant and Equipment -

Contributions in Aid of Construction (CIAC) represents the amount of property contributed to the
Company. In most jurisdictions, CIAC also includes tap-on fees received as new regulated
customers are added. Such amounts are generally amortized over the same period that the

10



Utilities, Inc. and Subsidiary Companies
Notes to Consolidated Financial Statements
December 31, 2009 and 2008

related property is depreciated. CIAC is generally deducted from property, plant and equipment in
the rate making process. Accumulated amortization of CIAC is included in balance sheet as a
component of accumulated depreciation.

Advances in Aid of Construction (AIAC) are facilities or cash advances for which a future liability or
repayment obligation exists. AIAC represents funds expended on behalf of the Company by a
developer. These funds are generally repaid if, and when individual customers are added. For
some of these advances, the requirement to repay a developer expires after a specified period of
time based on the terms of the related agreement or statute. In these instances the related AIAC is
treated as a contribution after the obligation to repay the developer expires and reclassified:
CIAC.

useful lives of the related property. The composite or group metho
depreciation rate is applied to the gross investment in a partlcularb

permanently disallowed by a regulatory age
the Company will impair its assets by re i

Plant Acquisition Adjustmen
For certam acquisitions, the fa! te-regulated net assets are recorded in the

ffects of the regulatory treatment accorded plant
acquisition adjustme

accumulated deprecia

Legal and professional fees and executive time incurred in connection with acquisitions of new
water and wastewater systems are capitalized into the cost of specific acquisitions when permitted
for regulatory purposes. Costs incurred related to disposition activities are written off to Gain on
Disposition of Utility Systems in the period in which the cost was incurred.

11



Utilities, Inc. and Subsidiary Companies
Notes to Consolidated Financial Statements
December 31, 2009 and 2008

Reservation of Capacity Fees

Fees are received from potential customers to reserve system capacity for a period of time. Such
capacity fees are deferred and amortized over the period that such capacity is required to be kept
available and included in miscellaneous revenues in the Consolidated Statements of Operations.
Once the customer has connected to the system the remaining unamortized capacity fee is
recognized as income in the year the customer connects regardless of the time frame that capacity
has been reserved for. The unamortized balance is included in Other Deferred Credits.

Impact of Prior Year Items on 2009
During the year-ended December 31, 2009, Utilities, Inc. identified several errors that relatéd.to the
year ended December 31, 2008 and prior years. The adjustments related to prior periods bu
recorded in the current period increased 2009 pre-tax income and net income by §
$145,000, respectively. The impact of these items on the financial statements, wh
individually or in the aggregate, is not considered material to any period.

2. Deferred Charges and Regulatory Assets
2008

Deferred charges include the following:

Debt acquisition expense $ 1,833,901

Maintenance and testing 994,196

Other 18,178
Total deferred charges $ 2,846,275

Regulatory assets include the following:
Income tax related
Regulatory expenses, primarily rate cas

3,427,263 $ 3,376,789
6,541,159 6,599,958

$ 9,968,422 §$ 9,976,747

Total regulatory assets

The regulatory asset for deferréd i ) be adjusted as the amounts reverse and are
included in tax expense 1 ther regulatory assets and deferred charges are
being amortized to ex eriods from 3 to 12 years, corresponding fo the period

of rate recovery.

Purchase Agreement in the amount of $400 million issuable in
ial issuance of $180 million 6.58% notes was received in July 20086 (the

ﬁbance the cash flow needs of the business. We have a credit facility with banks totaling $55
illion and $80 million of which we have $17 million and $49.8 million in loans outstanding as of
December 31, 2009 and 2008, respectively. These amounts were recorded as a current liability in
the Consolidated Balance Sheet. The current credit facility has a renewal date of November 10,
2011. The interest rate on these borrowings is based on Prime Rate or LIBOR plus 250 basis
points, at the option of the Company. The Company currently has borrowings based on both Prime

12



Utilities, Inc. and Subsidiary Companies
Notes to Consolidated Financial Statements
December 31, 2009 and 2008

Rate and LIBOR. The company incurred costs of approximately $375,000 to secure this bank
credit facility that are being amortized to the income statement over the life of the note agreement.

The Company's debt obligations are subject to covenants, which consist of a Debt to Capitalization
Ratio test and a Minimum Interest Coverage Ratio test calculated at the end of each of its fiscal
quarters. During 2009, the Company was in compliance with these covenants.

Management believes that that the existing facility, together with operating cash flows, is sufficient

to support the Company’s cash requirements for 2010. As noted above, the Company must comply
with a number of debt covenants. Management expects to be in compliance with all debt
covenants during 2010.

The Company also has letters of credit against its bank credit facility in the amount
as of December 31, 2009 and 2008.

4, Fair Value of Financial Instruments

The carrying amounts of current assets and current liabilities repor
approximate their fair values. The fair value of the long-term de
discounting the future cash flows using current market interest r
instruments of the same duration.

2009 and 2008 are as
follows:

arrying Value Fair Value

180,000,000 $ 161,329,188
180,000,000 136,502,893

December 31, 2009
December 31, 2008

Employee Benefit Plans

ntributes’an amount based on a percentage of an eligible
ributions are invested as directed by the participants who, upon
mount accumulated in their individual investment accounts, subject to

 to 100% of their salary up to the maximum allowed by ERISA. The Company may
annual contribution to this plan. The annual contribution is determined by the Board
and is discretionary. Contributions are expensed as incurred and were approximately
$788,000 and $746,000 in 2009 and 2008, respectively.

of January 1, 2010 the Company merged the Money Purchase Pension Plan into the 401(K)
lan. The 401(K) plan is adding a matching component in which the Company will match 50% of
an employee deferral up to 6%. The plan also provides for a discretionary profit sharing
contribution as determined by the Board of Directors.
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Utilities, Inc. and Subsidiary Companies
Notes to Consolidated Financial Statements
December 31, 2009 and 2008

6. Contingencies and Legal Proceedings

In the normal course of business, the Company may enter into agreements with developers related
to the construction or acquisition of property. These agreements may require payments to
developers that are contingent upon the number of customers added to the systems of the various
operating companies. These payments to developers are recognized in the balance sheet as a
liability as new customers are added. The total potential payments as of December 31, 2009 and
2008 were approximately $1.5 million. Payments owed to developers and accrued were $199,389
and $188,632 at December 31, 2009 and 2008, respectively. Future payments are expected to be
made using funds from connection charges collected from additional customers.

The Company is subject to normal legal proceedings and claims arising out of the ordipary co
of its business. Management believes resolution of lawsuits will not have a materi
on results of operations or financial condition.

Order is still being negotiated SCU does not have an es
timeline for compliance. :

7. Acquisitions and Dispositions

The Company maintains an active acquisiti

Company.

There were no mate!

mpanyf 1as determined that it does not have any legal obligations to retire assets
in material costs to the Company. ln addition, Utilities, Inc. plans on using assets

eref e the Company has not recognized a liability for these potential retirement
the balance sheet.

me tax expense includes a provision for deferred taxes to reflect the tax effect of temporary
rences between when certain costs are recorded for financial reporting purposes and when
they are included on the income tax return.
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Utilities, Inc. and Subsidiary Companies
Notes to Consolidated Financial Statements
December 31, 2009 and 2008

Accumulated deferred income taxes include approximately $3.4 million at December 31, 2009 and
2008, respectively, with corresponding amounts recorded as regulatory assets. This reflects the
probable future regulatory treatment afforded certain temporary differences such as the tax effect
of investment tax credits, the equity component of AFUDC and other regulatory actions.

Income tax expense (benefit) is displayed in Operating Expenses for the income taxes primarily
associated with regulated revenues and expenses considered in the ratemaking process, including
interest expense, and in Gains on Disposition of Utility Systems presented on the Consolidated
Statement of Operations.

A reconciliation of the statutory Federal income tax rate to the effective Federal and state in
tax rate for 2009 and 2008 follows:

34 0%

Statutory Federal income tax rate

Equity component of AFUDC  not subject to taxation 38.9%
Amortization of investment tax credits 3 3%
Amortization of Excess Book Value 10.8%
State income taxes. net of Federal tax benefit (15.01%
Release of tax reserve -
Other. primarily valuation allowance on state NOL
and non-deductible meals and entertainment {31.01%
Effective Federal and state income tax rate 41.0%
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Utilities, Inc. and Subsidiary Companies
Notes to Consolidated Financial Statements
December 31, 2009 and 2008

A summary of the components of the Federal and state income tax expense for 2009 and 2008

follows:
2009 2008
Federal Income Tax Expense Related to Operations:
Current $ 2,276,576 $ (1,811,783)
Deferred (2,442,712) 664,923
Deferred investment tax credits (34,197) (35,529)
Total (200,333) (1,182,389)
Federal Income Tax Expense Related to Disposition of Utility Systems:
Current 1,699,847
Deferred (251,445)
Total 1,448,402

Total Federal Income Tax Expense

State Income Tax Expense Related to Operations:
Current
Deferred

Total

State Income Tax Expense Related to Disposition of Utility §y ms:

Current 74,456
Deferred (2,997)
Total 382,225 71,459
Total State Income Tax Expense 1,070,433 241,703

Total Income Tax Expense % 2,318,502 $ (440,666)

As of December 31, the deferred incop ilities consisted of the following:

2009 2008

$ 2,189,119 $ 6,972,520

(1,576,678) (1,658,010)

689,023 891,547

1,077,906 745,112

2,379,370 6,951,169

23,941,320 26,186,717

10,057,557 10,166,284

33,998,877 36,353,001
eferred Income Tax Liability $ (31,619,507) $ (29,401,832)

Fincome tax asset for the effect of net operating losses has been recorded, which will
ely than not be realized through future operations and the reversal of temporary

d lerences. The Federal NOL's will begin to expire 2024. The state NOL's vary in different
amounts over different periods. Alternative Minimum Tax credit can be carried forward indefinitely.

Effective January 1, 2009, the Company has adopted the guidance for accounting for uncertainty in
income taxes. This guidance prescribes a comprehensive model for how to recognize, measure,
present, and disclose uncertain tax positions taken or expected to be taken on an income tax
return. The Company has evaluated its tax positions and concluded that it does not have any

16



Utilities, Inc. and Subsidiary Companies
Notes to Consolidated Financial Statements
December 31, 2009 and 2008

10.

material uncertain tax positions. Therefore the adoption of this guidance did not have a material
effect on the Company's financial position or results of operations.

Value Creation Share Plan

The Utilities, Inc. Board approved a Value Creation Shares Plan, (the "Plan") on May 1, 2006.
Under the Plan, each value creation share entitles the participant, subject to vesting restrictions, to
the difference between the award value and the fair market value of a share upon a liquidity event.
A liquidity event is defined as any sale transaction of the Company, including, without limitation, a

number of the participant's vested value creation shares (including value creation shares th
due to the liquidity event), mu!tiplied by (ii) the difference between the award value

value creation share awarded under this agreement is $1.40.

The following table summarizes the awards granted, outstanding,

Awards granted 1,197,264
Awards outstanding 098,012 4,786,051
Awards forfeited 8,239) (169,311)
Awards authorized 0,000 10,000,000

As of December 31, 2009, the Company hast
awards granted under this plan as the occurre
estimated and is not considered prol
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